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The Trend of Business 


THE BUSINESS AND INDUSTRIAL OUTLOOK 


7 prospect for trade during the next few months 
is marred to some extent by the demobilization of 
the CWA workers, who are beginning to save their 
money even if they are not already demobilized. In 
the fields of iron and steel and in automobiles there 
is a prospect of maintaining the current demand for 
several months. There will be some forward buying 
and some accumulation of stocks during the next few 
months by reason of the proposed shorter hours and 
higher wages. During the price decline ending in 
1932, stocks of manufactured goods reached a low 
level, but they showed an accumulative rise from 
Jaly to December in 1933. The extent to which the 

A projects and the Federal Relief Administration 
may tend to soften the drastic effects of the disap- 
pearance of the CWA is hard to estimate. Some 
activity in real estate may appear in the next six 
months, but only moderate improvement in construc- 
tion can be fairly expected. 


In the month of February, there was an increase both 
in total industrial employment in Ohio and in business 
activity in the United States. The increase in industrial 
employment in Ohio in February as compared with Janu- 
ary was 7 per cent, whereas the usual increase is 1 per 
cent. The New York Times index of business activity in- 
creased 6 per cent in February. While the outstanding 
increases in employment were in the manufacture of auto- 


mobiles and automobile parts, stone,clay and glass products, 
and in sheet metal works, the increases were sufficiently 


Widespread in other industries to leave little doubt of a 
general increase in the activity of manufacturers in Feb- 
ruary. It has been suggested that this increase arose from 
the anticipation of labor troubles later in the year or from 
am anticipation of increased costs arising from shorter 
hours to be required in the codes. In case such an explana- 
tion should be valid, it would be probable that increased 
activity in the spring months might be followed by some 
agg in later months after code revisions have taken 


Automobile production in the United States in February 
Was 64 per cent greater than in January and 143 per cent 
greater than in February, 1933. Passenger car sales in 
Ohio in February were 70 per cent above Janvary sales 
&%§ compared with a five-year average February increase 
of 14 per cent, and were 60 per cen’: above sales in Febru- 
ary, 1933. This favorable report on automobile sales sug- 
gests a more satisfactory reason for the increasec produc- 
tion than the inference above that it might be explained 
o the basis of rush production in anticipation of strikes 
and shorter hours under the codes. It may be noted, also, 
that there was more than a normal seasonal rise in the 
eae employed in tire and tube production in Ohio in 


The volume of construction in the United States de- 


clined severely in February, being 44 pe: cent below that 
of January. There was an increase of 83 per cent, how- 
ever, as compared with February, 1933, when construction 
activity was in a state of ger.eral paralysis. While resi- 
dential construction in February was greater than in Jan- 
uary, the increase was less than the average improvement 
in February from January. The decline in construction in 
February was probably due mainly to the severe weather 
prevailing in the month. It would not be unreasonable to 
suppose that March will make a better record, and that 
some improvement in the volume of construction may 
appear. Many people are convinced that higher prices are 
likely to arise in this country either through uncontrolled 
inflation or through a gradual process of adjustment of 
domestic prices to the devaluation of the paper dollar. 
This belief tends to make those with money to invest 
think more of buying real estate or building a house than 
they would without these current prospects of price change. 
The current bargains in the real estate field will, for a 
time, tend to retard new. building, but an increase in activ- 
ity in the real estate field should be followed by an increase 
in the volume of construction. 

One of the outstanding features of the increase in busi- 
ness activity in February was found in the increased capac- 
ity at which steel mills of the country were operating. In 
the second week of March, mills were operating at about 
49 per cent of capacity and the prospect was for a continu- 
ation of at least the current rate of activity during the 
first half of 1934. There has been an active market for 
steel products in the railroad industry, the automobile in- 
dustry, and the tin plate industry. Moreover, the demand 
from miscellaneous sources has improved. Again it may 
be true that the present activity has some slight similarity 
to that in the second half of 1933. The conviction that 
prices are not likely to be lower and may be higher results 
in a certain amount of forward orders and forward pro- 
ductive activity. The pig iron output in the United States 
for February was 15 per cent larger than in January and 
more than double that of February, 1933, while steel pro- 
duction was 25 per cent larger than in January and also 
over twice as large as in February, 1933. There was a 2 
per cent increase in wholesale prices in February, the in- 
crease being found in the farm and food products groups. 
Wholesale prices are now 23 per cent higher than they 
were a year ago. Department store prices were 27 per 
cent higher than they were in February, 1933. The cost 
of living in January, however, had advanced only about 7 
per cent above January, 1933. 

Department store sales in the United States were 2 per 
cent higher in February than in January and 16 per cent 
higher than in February, 1933. Department store sales in 
the country through January had increased less than de- 
partment store prices. These data suggest some slowing 
down in the demand for consumption goods arising out of 
the higher prices. 
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BUSINESS CONDITIONS IN UNITED STATES 
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The items of special interest in the March 7 bank state. 
ment are a 7 per cent increase in the investment of mem- 
ber banks in U. S. securities during the month of March, 
a 30 per cent increase in the reserves of member banks 
held by the Federal Reserve banks, a 3 per cent increase 
in net demand deposits, and a 7 per cent increase in the 
monetary gold stock. Since the devaluation of our paper 
currency there has been an importation of about $500 
million of gold as a result of the profit to be had from 
the operation. The price of dollar exchange made it profit- 
able for the exchange dealers to buy dollars and purchase 
gold for shipment to the United States in payment for the 
dollars bought. There is now less profit in this operation 
as a result of the adjustment in exchange prices and a 
consequent slowing down of the gold movement. The fol- 
lowing table shows the range of exchange rates and the 
new parities arising from the devaluation of the United 
States dollar: 


Old New Range 
Country Dollar Dollar The Week Ended 

Parity Parity March 9 
France (franc)....... 3.92 6.63 6.57% to 6.583 
Belgium (belga) ..... 13.90 | 23.54 | 23.28 to 23.32 
Realy ...5...... 5.26 8.91 8.56% to 8.623 
Germany (mark)..... 23.82 | 40.33 | 39.63 to 39.69 
Switzerland (franc) ..| 19.30 | 32.67 | 32.26 to 82.33 
Holland (guilder) ....| 40.20 | €8.06 | 67.20 to 67.28 


Although business has been more active in February, 
the prices of stocks have shown a downward trend during 
the month, declining by about 5 per cent on the average. 
Bond prices, on the other hand, have gained in price, 
corporation bonds gaining more than government bonds. 
The proposed legislation for the federal regulation of stock 
exchanges and the proposed 10 per cent reduction in hours, 
together with a 10 per cent increase in wages, were bearish 
factors in stock speculation during the month. 

Money rates are very low and surplus reserves of banks 
are reported to be about one billion dollars. It appears 
that the money stage is being set for a speculative advance 
whenever the prospects for profit seem to justify an ex- 
pansion of production. No extensive expansion in produc- 
tion seems now to be in sight, however, because of the 
absence of an expanding market for goods. 


March 14, 1934. 
SPURGEON BELL, Director. 
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TABLE I.—_SUMMARY OF U.S. BUSINESS STATISTICS 


Item 


Change 
Latest | from 
Data | Month 
Ago 


Aver. 
Change 
from from 
Month | Year 
Ago Ago 
1929-33 


Weekly Business Indices—Four Week Totals Ended on Indicated Dates 


— Activity—N. Y. 


Index* 81.9 |+ 6% + 25% | + 17% 
Bank Debits*— 
side N. Y. City 8/7/84.... | 11,888 |— 1 — 4% 
Auto Production® 3/3/34... | 271,494 64 +14 143 40 
Elec. Power Prod.* 3/3/34. . 6,597 1 — 2 4 10 
Freight Car Load.® 8/3/34..| 2,849 5 0 20 14 
No. Com. Failures® 3/1/34.. 1,088 |— 18 — 15 os — 55 
Indexes of Employment and Payrolls’—J , 1934. 1926—100 
Buplyment, U.S. 69.3 |— 1 22 
Payrolls, U. S..... 49.4\|— 1 38 
Indexes of Retail Trade*—February, 1934. 1923-25—100 
ent Store Sales— 
United 57 + 2 + 16 + 15 
Department Store Sales— 
Cleveland Fed. Res. Dist . 53 — 2 _— + 29 + 80 
Indexes of Prices and Cost of Living 
1934 
Wholesale Commodity 
Prices? ......- 1926=100 13.3 2 23 20 
Ret. Food Prices* = 67.5 3 _— 19 15 
Department Stores Price 
Index® 100. 88.5 |+ 1 + 27 
of Li n 
1928100 17.6 0 + 7 
Iron and Steel Conditions':—Feb y, 1934 
Composite Prices : 
Finished Steel (per Ib.).. | $ .02028 0 0 5 5 
ting 
(per ton) 12.25 | + 44 o |+7 |+ 7 
ron Production 
(Average 45,131 | + 15 + 8 +128 +121 
Steel cti verage 
92,606|+ 25 |+12 |+109 | +101 
of Finished Steel 
Products (United States 
Steel Corporation—tons) | 385,500 | + 16 — |+ 40 + 28 
Construction Contracts Awarded—37 Eastern States!*—February, 1934. 
Average Daily Value in Thousands Dollars , 
Total Construction........ $4,029.8 | — 44 2 83 +103 
Total Building. .........++ 1,814.0 | — 35 8 23 48 
Residential............. 605.0; + 4 9 23 22 
Non-Residential......... 1,209.0 | — 45 5 23 60 
Public Works and Utilities. | 2,215.8|— 49 — 15 209 172 
Federal Reserve Items*—March 7, 1934 
Federal Reserve Banks : 
Investments in U.S. Gov. 
$2,431.9 0 + 29 + 33 
Bills Bought in Open Mkt. 46.4 | — 52 — |\— 9 — 47 
Member Banks’ Redisc. . 58.6 | — 20 = — 96 — 88 
67.8% 6 + 46 + 9 
Reporting Member 
Loans on Securities. . $ 3.495 |— 3 a= — 7 — 4 
Loans—All Others...... 4,673 |— 1 _ t 3 — 8 
invest. U.S. Gov. Secur. . 6,278 |+ 7 _— 42 + 21 
Investments—All Others. 2,975 1 0 — 
Reserve with F. R. Bank. 2,467 30 _ + 89 + 28 
Cash in Vault........... 231 2 — — 59 — 25 
Net Demand Deposits 11,514 3 _— ft 24 + 7 
Deposits.......... +377 0 3 — 8 
Government Deposits. . 1,504 | + 52 +473 
to Brokers by N. Y. 
City Member Banks... .. 844 |— 6 — |+102 | +104 
New York Reserve 14% a 
Money and Gold : 
mey in Circulation.... | $ 5,374 ps 1 — |—26 |—10 
» 7,556 7 — |+91 48 
Interest Rates4*—March 9, 1934 
Call Money—Range........ 1% 0 
Time Money (60-90 %-1% 0 
Com. Paper (4-6 Months) 1%%|— 17 
Indices of Stock and Bond Prices*‘—March 7, 1934 
Stocks— 1926 Aver.=100 
421 Combined........ .. 5 86 + 67 
351 Industrials......... 85.2 |— 4 _ 118 + 96 
B 
93.8 t 2 t 23 |+ 12 
U.S. Govt. Bonds....... 103.2 1 _— 4 


A New Deal on Sales below Cost 

HERE has been considerable discussion of a revision 

of the cost provisions of the codes and while some pub- 
licity has been given to the type of revision proposed there 
does not seem to have been a general understanding of the 
“newest deal” regarding these provisions. 

One of the earlier provisions of the codes prohibited 
sales under the “lowest reasonable cost of production.” 
This provision is found in the merchandise warehousing 
code, in the fur dressing and dyeing code, and in the mil- 
linery and dress trimming braid code. This use of cost in 
fixing minimum prices, however, was not at all general 
and not the most frequent type of provision. 

Another type of cost below which prices could not go 
was “the weighted average cost of production.” This pro- 
vision is found in the code for the lumber industry, in the 
code for the cigar container industry, and in the code for 
the slate industry. 

By far the most common provision in the various codes 
prohibited the selling of a commodity below the cost of the 
individual producer. There was, in many cases, a modifica- 
tion allowing a producer to sell below his own cost to meet 
the price of a lower-cost producer. There were also provi- 
sions for special sales of seasonal goods. This form of pro- 
hibition of sales below cost had become the most popular 
type of provision in the Division of Economic Research 
and Planning as well as in the codes themselves prior to 
the time when Colonel R. H. Montgomery became Chief of 
the Division. 

While the codes, in some cases, contained provisions in 
regard to determining how costs should be defined, much 
was left in this matter to the determination of the code 
authority subject to the approval of the Administrator. 
As cost systems thus developed began to come in to the 
Administrator, they were referred to a cost expert in the 
Division of Economic Research and Planning, who made a 
memorandum criticising, either favorably or adversely, the 
proposed cost system. These cost systems with memoranda 
attached were returned to the Administrator in charge, and 
as most of them required some action on a number of mat- 
ters where issues were difficult to decide there has been 
unavoidable delay. Most of these issues still remain 
largely undecided. There are very few approved cost sys- 
tems. There was some danger that the necessary delays in 
deciding the content of cost for the several industries 
would occasion some criticism from industry. 

It was consequently decided soon after Col. Montgomery 
became Chief of the Division of Research and Planning to 
adopt the provision prohibiting sales below the lowest 
reasonable cost in the industry, which is to be ascertained 
by the code authority, subject to the approval of the Ad- 
ministrator. There is to be no preliminary decision in 
regard to the content of cost. The code authority, on the 
basis of expert advice, will, if an emergency in regard to 
price demoralization exists, proceed with the approval of 


(Continued on Page 8) 


Footnotes to Table I, Column 1. 
(Over 1,000% increase. 
1 Four- 


average. 

2 In millions of dollars. Source: | 
3 Number e Reports. 
4 Millions of kilowatt Some. (te The Edison Electric Institute. 
5 Thousands of Cars. Source: American Railway Association. 

® Source: Dun-Bradstreet. 

Source: U. 26 Laken. 


8 Source: Fede Reserve Board. 
° Fairchild Price Index. The index as of the 
treated here as representing conditions for 
10 | ney Industrial Conference Board. 


first of each month is 
the previous month. 


Year ‘ 
to-Date 
Change 
Year 
| Ago 
| 
| 
| 
| 12 Source: F. W. Dodge Corporation. 
18 New York Times. 
14 Standard Statistics. 
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CHART II 
EXPLOTMENT IN THE STATE OF OHIO BY INDUSTRIAL GROUPS UMDUSTRIAL EXPLOTNENT AND BANK DEBITS IN OHIO CITIES 
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Business Conditions in Ohio 

Total industrial employment in Ohio increased 6.7 per 
ent in February from January. This sudden rise in Feb- 
mary carried the index 2.5 per cent above the previous 
high point reached last September, and reversed the down- 
yard trend that has been in progress during the past 4 
nonths. Total employment in February was 42.4 per cent 
greater than at the lowest point in March, 1933, and 34.1 
yer cent greater than in February of last year. 

The February gain was considerably more than sea- 
ynal and resulted primarily from the increase in manu- 
facturing employment. The gain in total employment in 
the State during the first 2 months of this year, as com- 
pared with the same period of last year, has amounted to 
0 per cent. All of the 11 major manufacturing groups of 
industries in the State, except the food products group, 
contributed to the February rise. 

Both wholesale and retail food prices increased 2 per 
cent in February from January. Retail food prices in Feb- 
mary gained 22 per cent and wholesale food prices, 29 per 
cent from February of last year. Wholesale grocery sales 
in the State increased 5 per cent in January from De- 
cember and were 29 per cent greater than in January of 
last year. The January increase from December was in 
contrast with an average January decline of 8 per cent. 

Following the January decline in new car sales, there 

was a sharp upturn in February, amounting to a 70 per 
cent increase from January for the State as a whole and 
to a 60 per cent increase from February, 1933. Gross 
cash agricultural income showed a further gain of 2 per 
cent in February and was estimated to be 22 per cent 
greater than in February, 1933. 
Room and food receipts in Ohio hotels increased by 17 
per cent and 32 per cent, respectively, from January. 
These gains were due to an increase of 10 per cent in 
room occupancy and 6 per cent in the average rate per 
rom. Food receipts, as compared with February of last 
year, gained 77 per cent and room receipts, 22 per cent. 
For the first 2 months of this year, as compared with the 
same period of last year, room receipts gained 14 per cent 
and food receipts, 56 per cent. 


TABLE II 
NEW PASSENGER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS 
Seven Major Ohio Counties+ U.S.* 
Cent | Per Cent Per 
umber jhange | Change er 
Make of Cars Feb., Feb., | Centof | Centof | Centof 
Car 1934 1934 Total Total Total 
from from Feb., Jan., | Jan., 
Jan.,| Feb.,| Jan., Feb., 1984 1984 1934 
1984 | 1934 1934 1933 
Chevrolet 368 | 1,283 + 249 38 28.7 14.8 13.1 
Ford....... 837 | 1,065 27 217 23.8 33.7 42.0 
Plymouth . 461| 977 112 167 21.9 18.6 16.8 
Dodge...... 247| 878 53 120 8.4 10.0 6.5 
Pontiac. . 122; 175 43 5 3.9 4.9 4.0 
Easex...... 89) 115 195 161 2.6 1.6 1.3 
Buick...... 102 —- 19 4.1 3.9 
Oldsmobile . 14 78 457 — 1.7 0.6 1.0 
Studebaker . 56 18 — 16 14 2.3 0 
Graham... . 30 47 57 68 11 1.2 0.7 
Hudson... 7 46 557 667 1.0 0.3 
Bess. 29 44 52 26 1.0 1.2 18 
DeSoto..... 25 17; — 8 — 0.4 1.0 0.8 
Cadillac. | 7) 16| + 129 0 0.4 0.3 0.2 
Continental 16 12| — 25 + 1100 0.3 0.6 0.7 
8} 12) + 50 | — 57 0.8 0.8 0.4 
Diicce 13 12; — 8 — 7 0.3 0.5 0.6 
Group Total | 2,881 | 4,425] + 86 — 99.1 96.0 97.0 
All 41| -— 59 0.9 4.0 3.0 
Grand Total 3, 4,466 + 80 + 66 100.0 100.0 100.0 


jons secured from the Cleveland Automobile 
Manufacturers’ and Dealers’ Association, Toledo Automotive Trades As- 
sociation, and Clerks of Courts. included in 


rranklin, Hamilton, Lucas ng, Mon’ 
Based 


5 
TABLE III—SUMMARY OF BUSINESS STATISTICS FOR OHIO 
Aver. Year 

Ses Change | to-Date 

— an from from from | Change 
Data Last Last Last from 
Month | Month | Year Last 
Year 

Employment Indexes,’ February, 1934. 1926 Average—100 

ALL ALL 84 1% 1% 34% 30% 
Total Manufacturing (5: 92)... 86 8 2 39 35 
Chemicals (16) ........... 90 t 2 t 1 21 20 
Food Products (49)....... 102 0 j|— 2 7 3 
Bakery (14) ........... 112 |+ 8 + 1 10 3 
Miscellaneous (35)...... 99 |— 1 |— 2 7 2 
Lumber (29) 57 t 5 + 1 14 14 
Furniture (17) .... 64 7 0 18 16 
Miscel. us (12)...... 52 0 2 8 
Machinery (108).......... 88 | + 5 1 53 + 50 

Elec. Mach. App. and Sup- 

1387 |+ 4 1 60 58 
Machine Tools (16)..... 7 11 2 96 88 
Mer Machinery 7 |+ 2 |+a7 |4 34 

er n 
Spec. Purpose 

11 57 
| se 2 |+38 |+ 35 
lumbers’ Su; ece 
Screw ‘ine & 

Hardware (19)....... 73 t 6 + 4 39 t 
Sheet Metal Works (18) 94 16 i) 35 35 
Steel Works and 

Oe 85 6 2 71 68 
Stoves & Furnaces (12). 5 4 42 44 
Miscellaneous (85)...... 89 1 6 30 35 

> Printing gh 107 1 0 19 18 
, Inc. Sta. (11 -}| 108 1 0 26 23 
Rubber Products (20)..... 81 2 0 37 36 
Tires and Tubes (10)... 79 3 1) 37 35 
iscellaneous (10)...... 108 1 + 1 47 48 

86 17 + 5 + 61 53 
Briek ond Tile (29)..... 25 2\—2 |— 2 
257 24 +10 |+ 96 84 

Vitreous & Semi- 

China and Pot. (7) 76 3 7 30 34 

Miscellaneous (14)...... 21 3 65 41 
99 8 5 8 
Men’s Clothing (15).....| 114 8 4 13 ll 
ee 8 5 5 4 
91 31 |— 1 60 40 
utos and Parts (35) 109 82 1 71 49 
Misc. Manufacturing (42) 92 10 3 8 5 
Non-Manuf: 76 oj—i1 8 8 
92 0 — 1 0 
Trade (Ret. & ) (28 1 2 18 18 
Trans. & Pub. Util. (16) 71 0 j— 1 1 1 
Construction (114)........... 21 |— 10 — 8 
General Con 12;—24 |— 4 |—15 |—12 
St., Rd. & Sew. Work rity 3hi+ 56 |— 4 +143 +118 
56 |j— 2 |j— 4 |— 4 
Hotel Business, February, 1934.1 1929 Average Daily Value—100 
Per Cent of Rooms Occupied 51% 10 = 21 +17 
Average Rate Per Room...... $2.40 6 a= 1 — 
Index Receipts...... 56 17 22 14 
‘ood Receipts....... 65 
Indexes of Gross Cash Agr. Income,* Feb., 1934. 1924-28 A'ver.—100 
ox 44;/+ 2 |—17 + 22 + 16 
Meat Animals............... 43 0 |—2 4 |j— 5 
11 — 26 95 93 
Poultry and Eggs............ 49 ll |—18 23 13 
Wivddndslethestbaesicc 25 47 |— 1 39 35 
Other Ohio Business Indicators. 1926 Average—100 
Index of— February, | 1934 
Food ins 66 2 22 18 
Wholesale Food Prices* 75 2 — 29 26 
umber of New Car Bills of 
le Filed :* 
Passenger Cars.......... 70 +14 t 60 — 
— anuary, 
Value of Construction Con- 
tracts Awarded’......... 52|— 20 — 793 
Power Production*......... 124|— 2 + 1 19 — 
5 |— 8 29 


Source: Reserve Board. 
® Source: Clerks of Courts of various Ohio counties. 
Dodge Corp. 
Source: U.S. Geological by 


} 

] 

_ 1 Based on reports from individual cooperators. 
oy = 2 Figures in parenthesis indicate the number of reporting firms. 
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TABLE IV 


BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 
I 1926 Average = 100) 


Failures: 


Number 
Liabilities (Thous. of Dol.) . 
Indust 


Power Con- Jan., | 1 


sumption Index**......... 
Building Occupancy Index... 
Value of Construction Con- 

tracts Awarded Index**... 


it Indexes: Feb., | 1934 
All Industries (45) ....... 110 
Manufacturing (36)..... 128 17 
Non--Manufacturing (3) 
Construction (6)......... 19 
Number of New Car Bills of 
Sales Filed: 
Passenger Cars 423 75 
62 
Bank Debits Index**. 38 
rcial Failures: 
3 
Liabilities (Thous. of Dol.) 98.1 | + 27 
Industrial Power Con- Jan., | 1934 
sumption Index**......... 123/| + 10 


Value of Construction Con- 
tracts Awarded Index’ 


All Industries (115)......... 


Value of Construction 
tracts Awarded Index**. . 


Employment Indexes: Feb., 


wee 


Empl ndexes: Feb., | 1934 
All Industries (2)......... 58 
Manufacturing (14)...... 54 7 
Construction (5).......... 24 
Number of New Car Bills of 
Sales Filed: 
Bank Debits 40; + 18 
Failures: 
1 


. 72; + 
Building Occupancy Index... | 109.2 | + 0.4 
Value of Construction Cone 

tracts Awarded Index**. . 


Employment Indexes : 
All Industries (151)..... 


Manufacturing (110) --.--- 


Non-Manufacturing (12) .. 
(29) 


Building Occupancy Index. .. 
Value of Construction Con- 
tracts Awarded Index**... 


Employment Indexes: Feb., | 1934 


+] 


Employment Indexes: Feb., 
All Industries (52)........ : 
facturing (42)...... 
Non-Manufacuring (3) .... 
Construction (7).......... 
Food Price Index. ..... 
Number of New Car Bills of 
es Filed: 
Passenger Cars......... 
Bank Debits Index**........ 
Commercial Failures : 
Liabilities (Thous. of 
Building Occupancy Index. . 
Value of Construction Con- 
tracts Awarded Index**.. . 
Employment Indexes: Feb., 
All 
Manufacturing (83)...... 


Non-Manvfacturing 


Liabilities (Thous. of Dol.) . 
ndustrial Power Con- Jan., 


[+++ 


+ + 


£8. sess 


+ + 
g 


All Industries (39) ........ 75 18 
Manufacturing (26)...... 


Jan., | 1934 
Building Occupancy Index... | 101.3 | + 0.8 
Value of Construction Con- 
tracts Awarded Index**... 


OHIO OTHER THAN EIGHT CHIEF CITIES 


Employment Indexes: Feb., | 1934 
All Industries (264) ....... 82 t 
Manufacturing (224)...... 81 
Construction (23)....... 56 | 

Number Car Bills of 


J 
Value of Construction —" 
tracts Awarded Index**... 99;— 14 


* Change in number of failures. 
** Average Daily Values. 

Over 1000% increase. 

®) Less than .5 of 1 per cent. 


1 Figures in parenthesis indicate number of reporting firms. 


SOURCES: 


Employment data based on reports from individual cooperators. 


indicated. 


Bank debits as reported by the Federal Reserve Board. 
Industrial power consumption data secured from local power com- 


panies. 


Duliding oceupancy, as indicated by the number of gas meters in 
Source: Local gas companies. 
poration. 


Retail food prices as reported by U. S. Bureau of Labor Statistics. 
-~mercial failures as reported by Dun-Bradstreet. 
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Business Conditions in the Chief Ohio Cities 


Akron 


Employment gained 2 per cent in February from Janu- 
ary and 34 per cent from February, 1933, due primarily 
to gains in manufacturing employment. There was also 
a substantial percentage gain in construction employment. 
New passenger car registrations in February increased 
26 per cent from January and 103 per cent from Febru- 
ary, 1933. The February increase was in contrast with 
an average February decline of 4 per cent during the 
past five years. Truck registrations also increased, al- 
though the number relative to passenger cars was small. 
Bank debits (checks cashed) gained 15 per cent from 
January in contrast with an average February decline of 
14 per cent. Industrial power consumption declined more 
than seasonally in January but was 33 per cent above 
January, 19338. The value of construction contracts 
awarded declined further in January but was 14 per cent 
greater than in January of last year. February relief 
expenditures in Akron amounted to approximately $81,000, 
while CWA payrolls for the county were approximately 
$606,000. The amount of expenditures for both relief and 
CWA declined in February from January—the former, by 
29.6 per cent; the latter, by 22.9 per cent. 


Cincinnati 


Total employment in Cincinnati increased 6 per cent in 
February from January and 21 per cent from February, 
1933, due primarily to the greater-than-seasonal gain in 
manufacturing employment. Non-manufacturing employ- 
ment showed no change from January and construction 
employment declined 10 per cent. There was an increase 
of 76 per cent in passenger car sales and of 27 per cent 
in truck sales in February from January. As compared 
with February of last year, passenger car sales increased 
88 per cent and truck sales, 51 per cent. Bank debits 
showed a contra-seasonal increase of 5 per cent but were 
2 per cent less than in February, 1933. The value of con- 
struction contracts awarded declined substantially in Jan- 
uary from December. Retail food prices rose 1 per cent in 
February from January and were 18 per cent higher than 
in February of last year. February relief and CWA ex- 
penditures in Hamilton County amounted to $1,450,000, 
relief expenditures accounting for $446,000 and CWA ex- 
penditures for $1,005,000. CWA expenditures in February 
declined 48.3 per cent from January and relief expenditures 
increased 14.8 per cent. The total expenditures from these 
two agencies, however, declined 32.8 per cent in February 
from January. 


Cleveland 


Employment in Cleveland increased 11 per cent in Feb- 
tuary from January and was 30 per cent greater than in 
February of last year. This increase was due entirely to 
the expansion in manufacturing employment, since both 
non-manufacturing and construction employment contin- 
ued to decline in February. New passenger car sales in- 
creased 95 per cent from January and were 69 per cent 
greater than in February, 1933. Truck sales, although 
considerably less than passenger car sales, increased 73 
per cent from January and more than 200 per cent from 
February, 1938. Bank debits (checks cashed) declined 1 
per cent from January and 138 per cent from February, 
1933. Relief expenditures and CWA payrolls for Cuyahoga 
County during February amounted to $3,273,000. Relief 
expenditures during February accounted for $1,030,000 
and CWA payrolls, for $2,248,000. February CWA expend- 
itures dropped 35.4 per cent from January and relief ex- 


penditures increased 92.9 per cent, while total February 
expenditures from these two sources declined 18.3 per 
cent from January. 


Columbus 


Employment gained 4 per cent in February from Janu- 
ary and 13 per cent from February, 1933. Most of the 
gain was caused by expansion in manufacturing employ- 
ment, although there was a 1 per cent increase in non- 
manufacturing employment. Construction employment 
continued to decline. Passenger car and truck sales in- 
creased substantially from January following the January 
decline and were substantially greater than in February, 
1933. Bank debits declined 9 per cent from January and 
were 5 per cent less than in February, 1933. The Febru- 
ary decline, however, was slightly less than the average 
February decline. The value of construction contracts 
awarded declined from December to January but at the 
low January figure was considerably greater than in Jan- 
uary of last year. Relief expenditures in Columbus 
amounted to approximately $216,000 in February, an in- 
crease of 68.2 per cent from January. CWA expenditures 
in Franklin County in February amounted to $530,000, a 
decline of 37.9 per cent from January. 


Dayton 


Industrial employment in Dayton gained 9 per cent in 
February from January and was 53 per cent greater than 
in February, 1933. The employment gain during the first 
2 months of this year, as compared with the same months 
of last year, has amounted to 47 per cent. Both manufac- 
turing and non-manufacturing employment increased in 
February from January, although manufacturing employ- 
ment accounts for the largest percentage of the total 
increase. Construction employment declined substantially 
from January and was considerably less than in February 
of last year. New passenger car sales increased 54 per 
cent from January and 30 per cent from February, 1933, 
but truck sales declined 3 per cent from January of this 
year. Bank debits in February were 2 per cent greater 
than in January and 8 per cent greater than in February, 
1933. Relief and CWA expenditures in Montgomery County 
totaled approximately $553,000 in February; relief ex- 
penditures amounted to $156,000, and CWA expenditures, 
to $397,000. February relief expenditures declined 6.8 per 
cent from January and CWA expenditures, 39.3 per cent, 
while the decline in the total of such expenditures amounted 
to 32.7 per cent. 


Toledo 


Employment in Toledo gained 14 per cent from January 
and was 63 per cent greater than in February, 1933. The 
February increase was caused by the 17 per cent increase 
in manufacturing employment. Non-manufacturing em- 
ployment remained unchanged and construction employ- 
ment continued to decline. New passenger car sales in- 
creased 75 per cent from January and 99 per cent from 
February of last year. Truck sales, although substantially 
less in number than car sales, increased 59 per cent from 
January and more than 200 per cent from February of 
last year. Bank debits in February showed a contra-seas- 
onal gain of 6 per cent from January and were 4 per cent 
greater than in February, 1933. Industrial power consump- 
tion increased 10 per cent in January from December and 
was slightly above January of last year. The value of con- 
struction contracts awarded declined in January from De- 
cember but was substantially greater than January, 1933. 
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Total relief and CWA expenditures in Lucas County during 
February amounted to $1,169,000. Of the total, $240,000 
were relief expenditures and $929,000, CWA expenditures. 
CWA expenditures in February declined 26.6 per cent from 
January, while relief expenditures increased 3.3 per cent. 
Total expenditures from the two sources, however, declined 
21.9 per cent from January. 


Youngstown 


Employment in Youngstown increased 6 per cent from 
January and was 22 per cent greater than in February of 
last year. Both manufacturing and construction employ- 
ment contributed to the February increase. New passenger 
car sales increased 48 per cent from January and 118 per 
cent from February. Truck sales, likewise, increased. The 
volume of banks debits in February was 13 per cent 
greater than in January and 38 per cent greater than in 
February of last year. Industrial power consumption 
gained 8 per cent in January from December and 47 per 
cent from January, 1933. The January gain from De- 
cember, however, was slightly less than the average gain. 
Building occupancy increased fractionally in January from 
December and 3.3 per cent from January, 1933. The value 
of construction contracts awarded declined substantially 
in January. Relief and CWA expenditures in Mahoning 
County amounted to $733,000 in February; relief expendi- 
tures accounting for $132,000 of the total and CWA ex- 
penditures, for $601,000. CWA expenditures declined 33.4 
per cent from January, while relief expenditures increased 
12.3 per cent. Total expenditures from these 2 sources in 
January were 28.1 per cent less than in February. 


Canton (Stark County) 


Employment in the Canton area gained 13 per cent in 
February from January and was 66 per cent above Febru- 
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ary, 1938. The chief February gain was made in manufge 
turing employment, although non-manufacturing employ. 
ment showed a slight increase. New passenger car sales 
increased 58 per cent from January and 91 per cent ftom 
February, 1933. Truck sales also gained. Bank debits jp 
February declined less than seasonally and were 36 per 
cent greater than in February of last year, while for the 
first 2 months of this year bank debits showed an increage 
of 46 per cent from the same months of last year. Build 
ing occupancy increased fractionally from December to 
January and was 4.7 per cent above January, 1933. The 
value of construction contracts awarded declined. Relief 
expenditures in Canton amounted to $35,000 in February 
and CWA expenditures in Stark County to $283,000. Relief 
expenditures increased 12.7 per cent in February from Jan 
uary and CWA expenditures declined 30.9 percent. 


Other Than Eight Chief Cities 


In the State outside the eight chief cities, employment 
in February gained 6 per cent from January and 36 per 
cent from February, 1933, while for the first 2 months of 
this year, average employment was 33 per cent above the 
same period of last year. Manufacturing employment in 
this area also accounted for all of the increase, New 
passenger car sales increased 51 per cent from January 
and 45 per cent from February of last year. Truck sales, 
however, declined 2 per cent from January but were 161 
per cent greater than in the same month of last year, 
Bank debits declined less than seasonally from February 
and were 15 per cent greater than in February of last year, 
while for the first two months of this year, bank debits 
have gained 10 per cent from the same period of last year. 
There was some decline in the value of construction con- 
tracts awarded in January, following a rather substantial 
increase in December from November. 


A New Deal in Sales Below Cost 


(Continued from Page 3) 


the Administrator to ascertain the lowest reasonable cost 
of production of a commodity, and this lowest reasonable 
cost, when approved by the Administrator, becomes the 
minimum cost below which sales may not be made. 

This action by the NRA tends to take the cost provision 
out of the category of a fair competition provision regulat- 
ing competition between two competitors, one of whom 
complains in regard to the unfair competition of the other, 
into the category of provisions tending to prevent price 
demoralization by fixing a minimum price below which no 
sales may be made. 

It is not only intended by the NRA that this revised 
treatment of costs shall be general in future codes con- 
taining selling below cost provisions, but it is also intended 
to allow the various industries to accept this revised treat- 
ment of the matter in lieu of their code provision. Conse- 
quently, any industry which is objecting to the delay of 
the Administrator in approving their cost provisions may 
proceed to determine the lowest reasonable cost in their 
industry and avail themselves of the provision which is 
now generally preferred for the codes. 

This action by the NRA does not, of course, settle the 
problem as to how cost is to be defined. It delays deter- 
mination until specific cases shall arise. It is anticipated 
that the “lowest reasonable cost” will not be defined in 
exactly the same way for each industry. The word “reason- 
able” is apparently relied upon to create an elasticity of 


definition required to make the defined cost effective in 
achieving the aims of the code in the stabilization of the 
price structure. 

Attention should be called to the fact, however, that 
there is no order automatically changing the cost provi- 
sions of codes already passed. Manufacturers may be sub 
jected to some delay in getting an approved cost system 
under the old provision. The new provision simply far 
nishes a method of hastening the determination of cost by 
reason of the removal of the requirement of an approved 
cost system prior to the ascertainment of cost. 

The proposed change, moreover, does not affect the 
mark-up provisions of merchandising codes. Nor does it 
affect the code provisions in regard to the maintenance of 
resale prices. The machine tool and equipment code, the 
motor vehicle retailing code, and the automobile whole 
saling code all provide for the maintenance of the retail 
price fixed by the manufacturer. 

So far as the codes have resulted to-date in rising prices; 
this has not been due in the main to the provisions in the 
codes in regard to selling below costs. Only in a few 
instances have there been developed approved price minim 
on a cost basis. The open price association with or without 
a waiting period has prevailed, however, over a wider front 
and has doubtless had more to do with the price lists now 
prevailing than have the provisions against ole 
cost. 


